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The Mexican Congress is expected to consider a proposal to reduce the pensions received by former
presidents and to restrict the economic activities of chief executives after they leave office. The
initiative to impose restrictions on Mexico's former presidents is being promoted by Sen. Oscar
Canton Zetina, a member of the former governing Partido Revolucionario Institucional (PRI). All
five living former presidents are members of the PRI. They are Luis Echeverria Alvarez (1970-1976),
Jose Lopez Portillo (1976-1982), Miguel de la Madrid (1982-1988), Carlos Salinas de Gortari (19881994), and Ernesto Zedillo (1994-2000).
Canton said the total of 260 million pesos (US$26.8 million) per year paid to the five former chief
executives is excessive when the Mexican government is facing budget difficulties and many
average Mexican citizens are mired in poverty. "As long as many Mexicans receive the equivalent
of US$2.00 per day, we cannot justify the excessive lifetime payments and benefits that former
presidents receive from public coffers," Canton said.
The PRI senator said each former president receives 52 million pesos (US$5.37 million), much higher
than their US counterparts. A former US president receives a salary of about US$161,200 a year and
US$300,000 for office expenses. Compensation is much lower in Chile, where former presidents
receive about US$18,000 per year.
The PRI senator acknowledged that not all the payments to the former presidents is disbursed as
salary. Roughly half the allotment is used for security, offices, transportation, life insurance, and
medical expenses. Ernesto Zedillo criticized for conflict of interest In an initiative directed primarily
at Zedillo, the congressional delegations of the PRI and the center-left Partido de la Revolucion
Democratica (PRD) are promoting an initiative that would cut off an ex-president's pension if he
takes another job.
For serving as a consultant, Zedillo receives an US$80,000 fee each from Union Pacific,
DaimlerChrysler, the aluminum industry, Procter & Gamble's board of directors, and the World
Trade Organization (WTO). "We have a serious problem because the former president has access to
privileged, exclusive, and confidential information," said Marti Batres Guadarrama, coordinator of
the PRD in the lower house. "A president should be trying to care for the interests of the country he
governed, not the interests of a transnational company."
There are other proposals in Congress in addition to the plans offered by the PRI and PRD.
President Vicente Fox's center-right Partido Accion Nacional (PAN) has offered a plan to reduce
presidential pensions by about 8% to 15%. Some smaller parties like the Partido Convergencia
para la Democracia (PCD) have joined some members of the PRD to push to eliminate presidential
pensions altogether. But some legal experts oppose any move to curtail pensions because of the
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potential to promote corruption during a president's term in office. "If a president knows that his
salary will be cut in six years...he may look for opportunities while in office to obtain a parallel
income," said Nestor de Buen, a labor relations expert at the Universidad Nacional Autonoma de
Mexico (UNAM).
Other experts suggest that simply eliminating or reducing pensions through normal legislative
channels could be unconstitutional. To address this, legislators are considering a plan to amend
Article 89 of the Mexican Constitution, adding language that would more clearly specify the
obligation of former presidents to avoid conflicts of interests. Most former chief executives were not
available for comment on the initiative.
In a brief interview, De la Madrid said he supported changes in the system of presidential pensions
but also cautioned the Congress to adopt the "sensible" position of maintaining pensions. He
said the pensions are intended to allow presidents to retain economic independence, although he
acknowledged that Zedillo was using a loophole in the law that allowed him to perform tasks that
are not proper for a former president. "He is taking advantage of the lack of legislation in this area,"
said de la Madrid. [Note: Peso-dollar conversions in this article are based on the Interbank rate in
effect on Jun 12, reported at 9.68 pesos per US$1.00] (Sources: Agencia de noticias Proceso, 06/04/02;
Notimex, 05/29/02, 06/05/02; Reforma, 05/30/02, 06/05/02; Associated Press, 06/05/02; Spanish news
service EFE, 05/30/02, 06/06/02; Milenio Diario, La Cronica de Hoy, El Universal, 06/06/02; The News,
05/31/02, 06/07/02)
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